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buy oar^gas. Tae taaiSt frcxs ths chsapcess stays ia the • 
. pociets-c£ the isiippiter- It is a bc-tiaras. Oil irnportalic-a k 
BCS7 2.5 Bialica barreis a Say. That’s Eirce b.uacrsd ttaJlion 
. biffi-e.ls a year. Tile aiiKual pxc€i — to the huponers, f!Ot ths 

■ cocsuxners — ^is fcetwec.t> a biSioii and a ’cCHcn aud a half 
doI>a.Ts. 

Surely, you say, there must be sotcs -suy to ist ths 
as'crage taxpayer hcmSl fcom the cheap .o3. Yss, tLero is a 
•vray. In fact .it was beiag p?cpc-ic<l ia 1553, at the time Sas 
. pre.sent quota sjttem -gras .agreed oa ia is place. Tits ot’asr 
; ..proposal tvould hus's piovicod that iha latsrdor Departmeat 
" first figure oat boj-' inacli o2 it svaatcd to .aliotv to be- 
imptmtc-d, thsa put import' quotas up for compatitive 
... bidding — wixb the proceeds to go to the V.S. Tre;aur>’. Ia 
addition to bs-ceCtiag ths tr-iatury it would Iiave given every 

■ csl cO’upiny in tits couait;-', large or siaall, a shot at tbs 
quotas. ...■ 

■ . : -JohasOa, Aaderson, an-d ICerr weat to work aa-d 
.squelched taut, persuading Ccagrass to Isavs the whela 
thing.up to the .Pi^S’dcat {and iiis ad'.-;jers) to coteanine. 

'.Early the nest ys-ar Els-iflliovvar iEiposed the pregrairt 
" they waited; Uudsj''tbe',fbirhid3.isliiS cp&rkLng, cbmp-SDiSS 
tiist irapotl ofi are supposed to have rtSnsrv' facLdtic? — a 
xeqairsirisrit mbteh fencks oat eS but ohs hundred and fifty 
oil comr.-anies and “sets jt up,” for the ve-ry largest, because, 

■ beyond that, litsir iraport quotas are linked tc- tlie arnoact 
of domestic production, and dc-snestic refining they do — so 
the largest cor.-banie5 get bigs-sr.-Tivesiy c2 giants 'crisg in 

__ 85 phr cent cf the foreig-i o2. 

There ws-s noTbr c.ay cvi&ace that JoJisscjc personaily. 

, ■benefited from . fee prpryam be helped' sbspe. Erst there was 
' trouble sbead; Ths amri'sr ' comSaniss, lite traditionsl 
v.afea-teTS, v-ere .fcsieg. ruined .by She corape'dtion from tho 
r jnjpcrted. oih VvTdde',^.e bsg.cbnmaiues prcspsrsd as never 
..before, th,e smulisr ccmparihs-wei'e going cut cf .biisfeers. . 
'-.In the .first five 5 *ears of Cae oil import prograa, taout*.nds . 
of welis v.-ere shut doKn in tliis countiy', thousands cf oil 
field vror^ets V/cre thrown out of }oos. 

Ho .may cave re-aS.y synipathizci and oa the other hand 
: hs may;, hare been making esmpaiga tafir only, but ca 
yTutaiejUics os-casicas ia;lS'oO ICeatsedy had said ths I-rincl of 
Kfiiiag tae-ihoc-peadest^^c^^ v/unted to hair. In vTchita 
Fulli 'fhnt presiduntial year K.esasdy commsBtzd, “Here in 
tbJs-' oiS. com.mum Sam Gray, who. sells 'shoes — iroza 
: 1955: to I960 he sold '50 P'Oirs .of oil safety sfioss s mosth. 
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Eo you ^ow how many he sold last moatii? Two. Eight - 
..days an oil wen works m the state of Texas, Eight years ago 
it was tsveoty days.” 

_ -By 1962- President Kennedy wa.s intd-tlEg what the oil 
i 2 da.stry, especially fee major companies, must have viewed 
as orrdiious sigiis of immineat refcrir;. On July 12, 1962, a 
Treasury I>ep-iirtment cmcial acknowledged that “it is no 
secret tliat svs are collecting financial data oa percentage 
dfpletioa in the oil and gas industri', and that vre are 
cocsideriiig Ibis issue in connection wife fes reform.” This 
meant the. Zj.S per cent oil depiction siSov/ance. tho 
industry’s most treasured piece of governmental favoritisni, 
might be red-uced or abolished altogether. By May of 1963, 
Attorney Genera! Robert Kennedy w'as teiidng openly of. 
“an apparent tendency toward concentration in . this 
mdustry” and tbs need for an anti-trurt. probe. A caoiaet- 
leve! Petroieum Study Committee, after nollug d.angsrci’cs 
impiiocticns m the oil import program, suggested radical 
changes which nianj' indastry observers beSeved svould 
certainly fcs put into operation by January 1, 19S-1, wherr a 

„. 5 ?.'^tqixr.port .quota period was.&rbeduled to ’cegiE, 

Meanwhile, in Taxas. minor politicians, represerding the 
siu-siler oil operators who were in troahied straits, were 
.a lEist—oucli OitGit to get fast action out or 
Kennedy. State Senator Charles PXerring, ons of tlireo Tsitas 
.seneters who had .ctte.uded the 1963 World Petroleum 
Congress, returned to v.Tite ti fuiioiis remrt ssttm- forth the 
itaas iadsp-eadsat oti man's tioubies in co.arpefeg vdfh the . _ 
import .progrs-nis domin-iled by tile- iriUrnaiio.iKd giants. It 
was a tbiily^i^^ all ^cufi how the. 

. program came mto existence, who was profiting, ' who y.-ns 
being put out of business. Herring and other representatives ■ 
of ths hi.dsps.ndehts obtained a. firm commitment that 

'Kennc't- - T .tr,oTT 

his. han.ds ..st-ao!? '.vnh.. .C: conficentia! letter mur. 

“potential for scandal . . . perhaps dwaitSrg the Toanot 
Dome scan-dal of yestejyear” and of how 

... it now seenis impossible, to overlook certain aspects 
. . of the program which seam peculiarly ccnducivs to 
inferences of poiiticEl scanaaL I refer, for e-vampie, to the 
muitipie iii-doiined bas-es on 'whiett C'Cmpani'es suav 
qaaiify for import quotas, to the varip.tions and ex- 
cepli-oos witiun tacos formuiae — and in general to the 
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arbiat;iy ana flesibis cianiur ia v/bich oil iiati-iit 
■■•■•; • • ; “3^ FKba??- SI miffioa per day*ara 

■■• ?raroSdal5 :~o far haw net W 

req^es, to.esplaai tiieir eecisions. Charges Have bee^i 
chaileaged. that rnipon: quota tiskefs are 
^.d m violahon of the iraport order. Jaaesd, oaou 



tickets era aopsreE*iv 



aiireraed' scrae cOu-ratoortiE!? 
compasieo vvii>:a enter into uadis iirised paBer "at- 
chaLi^ tr£Eseciic*as tvilh leading importers for no. pur* 
pOL« except to award them sahsidics t'lrca’.tdi imoo’t 
/ progr^i. ;Eto.; .. 

, ^ saatidalous fat'ortltsm, rp-“ or..’ rr-fr*^- 

li to suppose tbai Kennedy, rrhe v/ss. aaythisa 

ou^, a.' talantea. raerapulator.Lt Coagreis, could have tahan 
_ca, '&^Udon- -satowsasoE But this foim of 
iEtvonti^ xs hot at aS popafar wi& ;ir!a,hy Coagreisrnau, 
aaG .it-13 acf uaLnuiliabie he irj.rfct iravs triEiffiecI tfie 
anovrance, say tJewa to 25 par cetit.’^ Once shalo-.a, tljs 
ahowraca woul^a nsve-pegam be secure, at- ii has’hcca for.. 
lEcre a ^as-rctioa,: Ar:d thiih ftiiat e~ea a 2,5 per cast 
rsducuoii in the present e-IIovi-auce Tsi’nuld !bn.%‘c n3?^an* to ib,'"* 
rurll^er that ICemz^dy ny's’at have t’oe.u 
even rainor cccs, ia iae 
ccfietsun toor.'aaocs under wldeJi favored cS cornoasdes 
cased ia tlas country operate abroad— sliowancss which. 

: no.T peruiit some of these biUtoa-doIiar cccripaniss to 
, ssctopc toty fJ.S, tExahoa whatsesver. Sapoose hire— which 
. is tits hicto: E'tory jpoisibilitj' of all — tbal ho had Cvci-dsd to 
EJe^-t ^ quo^ s'juis.vri, ■with fee prac^jcs going to 

’liiiasur/. ims It proposal nncfer 
tioo to. the ticia of his death. But all cf thsss po.^^sibilitiss 
tugolher, and it adds tip to severai biiEcsts of. dollars tna.t that 
, gove^rn-netis is-.ncv/ niissiag.- ': • ■ 

.. If anj r:?tief vvi?"- feit v'ulns ci* iriOUjtr}'' £t I^eiiiiedv’s, 
Hsisssudaizon, it wus not feU in vg«r«. Five d-eys 
Senator Heiring wrote Walter 
ijeimns.at the y/hits Houss. "rov.'erfui forces doubtlss.5 sxe- 
seeyir.g to utiliro the pressat period of trarishion to delay ' 

; ovsrdu;. soakc-iap in the oil import control 

system. V*s{hsr or „ot it vras.das to "pcwerAil ferees,” 
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i.sot 31 votoj fe&iost .SS) CP. a prcpcsal to 
o race; fo-r the big eper at-.v-s to id cent. 



■Xhet -:;a’£ tmcMo-n, fcov, ihst’s rstroleaca in? 

thedelsycsrta^ydidccour, a2d dosstotheprcsemti^ ' 

--oa..er President Johason the sitoation Eis sto-ad2y 

- ^ K fair, of keeping his 

because he vras fro.m aa on state, Jobason 
o.daijsed fiat the imp-ort program tvould be le^t '■tri-tiv un 
to ^ Interior Sec-eta.ry Udall. Oaiinotody, the An-erican 
_ eao.eum Iiuttute, chief lobbying agent for the oil 
motos^, hailed tl;e transfer of authority as ‘'entirdv 
Oil & Cos Journal, officiE organ of the 
reporte-d that "sdustry' spokesman were quick to 
voice approval of President Johasc.n, poinring out that hie- 
h^ pieced auto-onty in tha hands of government officons 
wrio knovr moet about oih^ 

To tni-, group of knowing ciilcers was add-ed, v/itldn a 
tew weeks, another— cr ateost. The appountmem of Joe T. 
DicrcisM to be head of the Ir.tcri-or Department’s of5.ee of 
a. and veas was se.nt to tire Senate for coiiSrmation, but tire 
-enato gagged and could not go through wkh it. It wtould 
tu.\o ocen Dia-cersoa’s job to “police” tiw oil L-d'astrr. Eaaic 
^p. A ternisr vice-president' of Shell Oil Co’r.rpa^v, 
O^c^isos «a;n«avli!g- a--$2flr.doo'-y«My '^onW ' 
““1 provhioa that he do noEi.ng b 

rnti, ^ iO.iuer employ-ers. I-Ie .has also bc-ee a paid lobbv’st ' 
>or toe Mid-Con&eiit CD and Gas Atoociation, w'iie 
nw.T55ertimp aclu-des Kumble, Gulf, Phillips, Shell, Socouv, 
lih^ara mdiaia. Texaco ana the like. 

Th^ WU.S .Totinson’s Orst ou-orieatea appc-luiment. end it 
was teocK-id o-rjy ato a great outcry, . led by Seoatc-r 
Pro.’tmirs, wno lukeaed it to '•putting ties foxes Ln. ch-arge of 
tea. honnom?..’’ Tsis. foxes, uaforttonately, w'-ea zli-eady m 
c,y.;^e. 1110811 does rot nr.dte -mi appointment touc’iin-"' o-f 
,oa rnatters. T,-iiho-jt Srsi checkiag -wiih tiie Mational . 
-.'■ySiroIiJiiis Couacll. 

"pre controyersiai oil. impori lptegrtoti which .keutoeEv- 
■ hac ccen depended on to tighten up, has under Johnson . 

,?®® even ioorcr. rteslnctions on .tire importaticii of 
, r«rtouto. fuel oil hav-s bes.a eliminated almost altogeth-er. Ia 
tes Srst ycar_a fraac.hisc was granted Phillips Petroteum. 
Company to puiTd a re-unary -ij Puerto PJco which was to 
scna_ an additional 23,003 baive's ddly.to the U.S. laarkot, 
despite t,;e lact that the oil irarjort pi-ogram as orfriaaliy 
w riium. Sixtes tnat Puerto liican oil retining can be incraasad 
Cidy if toe producK are consexnad locallv or sent to a 
lortega TOuatiy. This was a. S25.0K) a day y.dndfa’l for 
Priiiups, Jooascto ttttd the dacisicKi was o'ot of his hands. But' 







